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Auditor General’s report and audit opinion 
I certify that I have completed the audit of the Annual Return for the year ended 31 March 
2023 of Llanharry Community Council. My audit has been conducted on behalf of the 
Auditor General for Wales and in accordance with the requirements of the Public Audit 
(Wales) Act 2004 (the 2004 Act) and guidance issued by the Auditor General for Wales. 

Audit opinion: Qualified 

Except for the matters reported below in my Basis for Qualification, on the basis of my audit, 
in my opinion no matters have come to my attention to give cause for concern that, in any 
material respect, the information reported in this Annual Return: 

• has not been prepared in accordance with proper practices;
• that relevant legislative and regulatory requirements have not been met;
• is not consistent with the Council’s governance arrangements; and
• that the Council does not have proper arrangements in place to secure economy,

efficiency and effectiveness in its use of resources.

Basis of Qualification 

Annual Governance Statement 

In my opinion, the Annual Governance Statement is not consistent with the Council’s internal 
controls and governance arrangements for the year:  

• Assertion 1. Approval of accounting statements. Regulation 15 requires the RFO to
certify that the accounting statements properly presents (receipts and payments
accounts) or presents fairly (income and expenditure accounts) the finances of the
Council prior to Council approval.

• Assertion 2. Adequate internal controls. The Council does not receive a full list of
payments that is to be approved in line with its financial regulations. The Council
should ensure that this information is included within the minutes of the meeting or
presented within the agenda in advance of the meeting. One payment made to
Boverton Nurseries totalling £1984.80 was missing from the Council’s minutes.

Other matters and recommendations 

I draw the Council’s attention to the following matters and recommendations which do not 
affect my audit opinion but should be addressed by the Council.  



Contract of Employment  Gratuity Clause 

The contract of employment contains clause in relation to a gratuity. The contract states that 
the Council may make appropriate provision for the payment of a gratuity in accordance with 
the Regulations in force at the relevant time.  

While the clerk’s employment commenced in 2000, the contract is dated May 2023. 
Normally, new contract terms and conditions supersede earlier contracts. 

The Regulations that permitted the Council to make a gratuity payment were repealed in 
2012. Therefore, no new contractual entitlement can be created post 2012.  

We recommend that the Council seeks appropriate advice to determine whether or not 
there is a contractual obligation to make a gratuity payment. 

Papers circulated to members 

The Council has not published papers that have been circulated to members in advance of 
meetings as required by the Local Government (Democracy) (Wales) Act 2013. 

VAT Reclamation 

The Council has not recorded VAT for one transaction in the year and therefore has not 
reclaimed the VAT for this transaction. 

Council Approval Checks 

The Internal Auditor signed the Annual Return after the Chair. We recommend that going 
forward, arrangements are put in place to ensure the Internal Auditor signs the Annual 
Return before the Chair. 

There are no further matters I wish to draw to the Council’s attention.
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Richard Harries, Director, Audit Wales 
For and on behalf of the Auditor General for Wales 

Date: 03/09/2024 
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